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Current Stage Project Database Diagram Competency
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Disposal Management
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Disposal Management

Whether to dispose or not
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Appendix 1 Project Database Diagram
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Appendix 3 Tax Planning

Definition: In order to get as much as possible “tax saving” tax benefits,

Tax planning refers to a series of planning activities to achieve the goal of we have the following six methods on tax planning:

paying less tax or deferring tax by making prior arrangements for tax- 1. Utilize tax incentives to carry out tax planning.

related matters such as business activities or investment behaviors of 2. Reasonable use of business organization to carry out tax planning.
taxpaying entities (legal persons or natural persons) without violating the 3. Using depreciation methods to carry out tax planning.

laws and regulations (tax law and other relevant laws and regulations) 4. Tax planning using inventory valuation methods.

before the occurrence of tax acts. 5. Using the choice of revenue recognition time for tax planning.
The two main points of tax planning are “according to law” and “planning”. 6. Tax planning using the choice of expense deduction standard.

eg. Price Options

When a fixed asset is sold at a price higher than its original value, the net gain is not necessarily higher than when it is sold at a price
equal to or lower than its original value. That is, there is an equilibrium point where the net gain from selling at a higher price equals the
net benefit from selling at the original value. Let us assume that the original value of the used fixed assets is P, the sales price of the
used fixed assets is S, the applicable VAT rate when the sales price of the used fixed assets is higher than the original value is 4%, and the
value-added rate of the used fixed assets is D.

If the price of more than the original value but not more than the
original value of 3.85% VAT exemption tax savings point, it
should try to make the sales price does not exceed the original
price, then the tax effect of tax exemption will bring more

11
|
' When S/104% > P, the maximum actual sales revenue of the : : I
|

11
I :
11 I
11 |

11
I revenue. :
I ;
11 |
11 I
11 I
11 |
11 |

| enterprise is = S-S/104% % 4%.

: When S/104% < P, the maximum actual sales revenue of the
| enterprise is =S -5/104% X 4%.

: If maximum actual sales revenue = P

' The two formula synthesized, resulting in:

; P=S-5/104% x 4%

: (S-P)/P=3.85%=E

If the price can exceed the VAT exemption point of 3.85% of the
original price, then this indicates that the exemption should be
waived and the VAT payment will bring in more revenue.
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Exist Project Managment System
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